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Our Vision is to be the Trend-setter of innovation and change for sustainable human
development.
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Our Mission is to provide environmentally sustainable innovative development services
and goods for empowering the excluded and the disadvantaged in order to integrate
them in the mainstream of the society in Bangladesh and beyond along with supporting
and empowering micro and small entrepreneurs in our overall development endeavors.

Our being is being for others and for ourselves.
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Performance Area

Operational Performance Trend

Jun’18 Jun’19 Jun’20
Financial Self Sufficiency (FSS) 173.66% 177.53% 146.80% 127.78% 124.50%
Debt to Capital Ratio 1.95 1.83 1.84 2.00 2.35
Capital Adequacy Ratio 35.59% 41.72% 39.50% 38.98% 33.50%
Current Ratio 1.69 1.79 1.69 1.65 1.60
Liquidity to Savings Ratio 14.37% 21.28% 16.35% 25.58% 19.26%
Rate of Return on Capital 24.50% 26.52% 18.06% 9.82% 10.78%
Debt Service Cover Ratio 1.18 1.17 1.17 1.10 1.11
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Capital Adequacy Ratio

Total Capital/Total Asset-(Cash+Bank+STD+Govt.
Securities)

Current Ratio

Current Asset/Current Liability

Capital Adequacy Ratio
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Rate of Return on Capital
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Debt Service Cover Ratio:

Surplus+Pr.& Service Charge Paid/Pr. & service charge

paid

Debt Service Cover Ratio
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(Taka in Million)

2020-2021

Particulars

2019-2020

2018-2019

2017-2018

2016-2017

Equity/Net worth 3,980 38.30% 3,423 40.56% 3,027 40.78% 2,584 41.55% 2,025 38.14%
Members Deposits 3,983 38.31% 3,551 42.07% 3,133 42.20% 2,573 41.37% 2,187 41.20%
PKSF 1,070 10.29% 792 9.39% 627 8.45% 633 10.18% 537 10.11%
IDCOL 5 0.05% 8 0.09% 11 0.14% 13 0.21% 15 0.29%
Commercial Bank & NBFI 951 9.14% 270 3.20% 302 4.07% 163 2.63% 352 6.63%
Bangladesh Bank 407 3.91% 396 4.69% 324 4.36% 253 4.06% 193 3.63%
Total 10,395 100% 8,441 100% 7,424 100% 6,219 100% 5,309 100%
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Financial Source (2020-21) Financial Source (2019-20)

Commercial Bank Bangladesh Bank Commercial Bank Bangladesh Bank
& NBFI, 9.14% 3.91% & NBFI, 3.20% 4./69%
\

IDCOL,0.09%

IDCOL, 0.05%
—_

PKSF 9.39%

Equity/ Net Worth
40.56%

PKSF 10.29% Equity/ Net Worth

38.30%

Members Deposits
42.07%

Members Deposits
38.31%
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(Taka in Million)

2020-2021 2019-2020 2017-2018 2016-2017

Property, Plant & Equipment 12835  1.23% 11530 137% 121.02  1.63% 11832 1.90% 11484  2.16%

Assets Composition

Loan Portfolio 8,988.71 86.47% 6,996.57 82.89% 6,405.58 86.29% 5,103.84 82.06% 4,530.79 85.34%
Fixed Deposit 77895  749% 69277  821% 61939 834% 73991 1190% 502.26  9.46%
Other Assets 11098 1.07%  87.08 1.03% 7936 1.07% 6129 099% 5289  1.00%
Cash & Bank Balance 388.07 3.73% 54935 6.51% 19831  2.67% 19637  3.16% 10859  2.05%
Total 10,395.06  100% 844107  100% 7,423.66  100% 6,219.73  100% 5,309.37  100%
Growth 1,954.00 23.15% 1,017.41 13.70% 1,203.93 19.36% 910.36 17.15% 1,124.47 29.98%
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INDEPENDENT AUDITORS’ REPORT
TO
THE EXECUTIVE DIRECTOR OF CENTRE FOR DEVELOPMENT INNOVATION AND
PRACTICES

Report on the Financial Statements

We have audited the consolidated financial statements of Centre for Development Innovation and
practices, which comprise the consolidated statement of financial position as at 30 June 2021 the
consolidated statement of income & expenditure, consolidated Statement of receipts and payments,
consolidated Statement of changes in equity and consolidated statement of cash flows for the year then
ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view, in all material respects of
the financial position of the consolidated financial statements of Centre for Development Innovation and
practices as at 30 June 2021, and of its financial performance and its cash flows for the year then ended
in accordance with international financial reporting standards and other applicable rules and regulation.

Basis for opinion

We conducted our audit in accordance with international Standards on Auditing. Our responsibilities under
those standards are further described in the auditors’ responsibilities for the audit of the financial
statements section of our report. We are independent of the Organization in accordance with the
international ethics Standards board for Accountants’ Code of Ethics for Professional Accountants (IESBA
Code) together with ethical requirements that are relevant to our audit of the financial statements in
Bangladesh, and we have fulfilled our other ethical responsibilities in accordance with the IESBA Code.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
audit opinion.

Emphasis matter
Without modifying our opinion we draw attention to the following matter:

The organization changes of depreciation method & rate only for maintaining depreciation method and
rate in accordance with Income tax ordinance 1984.

Other Information:

Management is responsible for the other information. The other information comprises all of the
information in the Annual report other than the financial statements and our auditors’ report thereon. The
management responsible for the other information.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information; we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements
and Internal Controls:

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standards and other applicable rules and regulations
and for such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Organization’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Organization or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Organization's financial reporting
process
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Auditors’ Responsibilities for the Audit of the Financial Statements:

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

» |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Organization's internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the the Organization’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the consolidated and separate financial statements or, if such disclosures are
inadeguate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor's report. However, future events or conditions may cause the Organization to cease to
continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor's report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on other Legal and Regulatory Requirements:
(a) we have obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purposes of our audit and made due verification thereof,

(b) in our opinion, proper books of account as required by law have been kept by the Organization so
far as it appeared from our examination of those books; and

(c) the organization's financial statements dealt with by the report are in agreement with the books of
account.

(d) ;23 )

Dated: Dhaka, ATA KHAN & CO.
30 August 2021 Chartered Accountants
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Centre for development innovation and practices
Consolidated Statement of Financial Position

as at June 30,2021

Amount in Taka
Particulars Notes
30.06.2021 || 30.06.2020

ASSETS
Non-current assets 128,347,984 115,299,329
Property, plant and equipment 6.00 128,030,773 114,416,883
Intangible assets . 7.00 317,211 882446
Current Assets 10,266,715,222 8,325,766,005
Short term loan to members & Customers 8.00 8,988,709,289 6,996,569,227
Short term investment 9.00 778,948,949 692,767,076
Staff loan outstanding 10.00 4,296,222 6,831,408
Accounts receivables 11.00 8,952,325 16,741,878
Advance, deposits and prepayments 12.00 20,983,902 19,167,600
Inventory 13.00 40,444,595 12,036,450
Financial Receivable 27.02 36,305,415 32,298,629
Cash & Cash equivalents 14.00 388,074,525 549,353,737
Total Assets 10,395,063,206 8,441,065,334
Capital Fund and Liabilities

Capital Fund 3,017,135,165 2,737,599,129
Cumulative surplus 15.00 2,698,219,386 2448319571
Reserve fund 16.00 318,915,779 289,279,558
Other funds 17.00 | 351,505,485 | | 302,329,703 |
Non-Current Liabilities 644,470,778 355,149,999
Loan from PKSF 18.00 526,583,333 355,149,999
Loan from Commercial Bank & NBF1 19.00 117,887,445 -
Current Liabilities. 6,381,951,778 5,045,986,504
Loan from PKSF 20.00 528,183,333 416,425,000
Loan from Bangladesh Bank (JICA Fund) 21.00 400,000,000 390,000,000
Loan from Commercial Bank, NBFI & IDCOL 22.00 554,079,447 277,963,783
Members savings deposits 23.00 3,806,456,147 3,412,218,769
Staff security deposit 24.00 14,281,069 13,657,812
Accounts payable 25.00 326,651,238 287,009,342
Loan loss provision 26.00 233,390,330 155,511,271
Financial Payable 27.01 116,391,651 88,800,527
Advance from PKSF & Commodity Product Supplier 28.00 2,518,563 4,000,000
Award Fund 29.00 - 400,000
Total Capital Fund and Liabilities 10,395,063,206 8,441,065,334

The accompanying notes form an integral part of this Consolidated Statement of Financial Position.

GM (Finance &Accounts)

Executive Director

Signed in terms of our annexed report of even date

Dated, Dhaka
30 August 2021

——

K lorRa

Chairman

ATA KHAN & CO.

Chartered Accountants
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Centre for development innovation and practices
Consolidated Statement of Profit or Loss and other Comprehensive Income
for the year ended June 30,2021

Amount in Taka
Particulars Notes
2020-2021 || 2019-2020
Revenue . 1,559,828,299 1,385,948,043
Service charges income 30.00 1,503,022,417 1,325,723,165
Bank Interest on FDR 31.00 49,101,596 53,820,879
Receipt from members 32.00 3,821,398 3,267,566
Others Income 33.00 3,882,888 3,136,433
Net Sale 29,232,927 15,615,529
Sale 34.00 222,617,020 99,151,135
Less: Cost of Good Sold 35.00 193,384,093 83,535,606
Gross Profit 1,589,061,226 1,401,563,572
Non Operating Income
Bank Interest 36.00 | 4,264,315 | 4,444,090 |
1,593,325,541 1,406,007,662
Operating Expenses 1,267,726,760 1,134,038,076
Personnel Expenses 37.00 721,793,133 669,030,686
General & Administrative Expenses 38.00 94,966,621 94,968,940
Selling & Distribution Expenses 39.00 3,594,279 1,445,420
Financial Expenses 40.00 354,805,051 317,181,562
Provissional Expense 41.00 92,567,676 51,411,468
Net Profit /(Loss) Before Tax 325,598,781 271,969,586
Income Tax Expenses 42.00 15,521,790 12,502,811
Net Profit/(Loss) After Tax 310,076,991 259,466,775
s f{g, ||[3, =
GM (Finance &Accounts) Executive Director Chairman
Signed in terms of our annexed report of even date
A
Dated, Dhaka ATA KHAN & CO.
30 August 2021 Chartered Accountants
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Centre for development innovation and practices
Consolidated Statement of Receipts and Payments

for the year ended June 30, 2021

r Particulars

| Amount in Taka

| 2020-2021 11 2019-2020 |
Qpening Balance 549,353,737 197,488,546
Cash in hand 5,939,021 1,257,453
Cash at bank (Operating Account) 522,595,089 189,450,479
Cash at Bank (Investment Account) 20,819,627 6,780,614

Receipts
L.oan realized from beneficiaries

Loan received from PKSF

loan received from Bank & NBF]

Service Charge Income

Bank Interest

Receipt from members

Members Savings

Khudra Jhuki and Member Welfare Fund
Staff Security Deposits

Fixed Deposits Encashment

Interest

Advance Received

Received from Various program

Others Income

Gain on Sale of Old Assets

Staff loan realized

Balance Payable with Others Fund

Loan Loss Provision (LLP)

Advance from PKSF & Commodity Supplier

. Retained Surplus

Insurance Fund
Sale

Total

Payments

General and Administrative Expenses
Selling & Distribution Expenses
Personel Expenses

Loan Disbursement/Refund
Financial Expenses

Savings and Security Refund

(Capital Investment

Provisions for Expenses

Advances, Deposits and Prepayments
Inventory

Balance Payable with Others Fund
Advance paid to PKSF

Prior Year Adjustment

Payables to Supplier

Cash in hand
Cash at banks (Operating account)
Cash at banks (Investment account)

Total

GM (Finance &/Accounts)

18,699,998,066

15,332,732,520

10,692,503,419 9,414,818,769
793,700,000 567,800,000
1,694,000,000 1,010,000,000
1,376,005,164 1,226,612,557
10,581,909 9,451,959
3,756,510 3,216,965
2,465,401,252 2,130,209,266
138,398,172 109,370,611
340,000 1,842,000
708,050,000 247,600,000
40,586,036 44,874,330
1,288,813 740,763
38,921,413 41,533,283
627,668 115,352
13,185 14,018
585,353 1,818,192
504,620,108 418,928,345
158,855 288,087
7,929,542 4,000,000

- 2,450,298

- 20,020
222,530,667 97,027,705

19,249,351,803 15,530,221,066
18,861,277,278 14,980,867,329
998,363,636 725,218,443
3,219,834 1,339,395
22,963,800 21,471,854
15,636,396,491 12,686,809,746
113,679,881 86,761,683
1,042,697,849 916,182,669
804,237,568 326,876,845

- 4,736,763

26,800,813 23,206,151

- 1,690,689
205,684,309 127,093,079
2,351,489 1,088
4,881,608 1,023,129

- 58,455,795
388,074,525 549,353,737
9,040,681 5,939,021
351,246,305 522,595,089
27,787,539 20,819,627

Executive Director

19,249,351,803

15,530,221,066

Koo

Chairman

Signed in terms of our annexed report of even date

Dated, Dhaka
30 August 2021

ATA KHAN & CO.
Chartered Accountants
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Chartered Accountants

Centre for development innovation and practices

Consolidated Statement of Cash Flows
for the year ended June 30, 2021

Particulars Amount in Taka
2020-2021 || 2019-2020
A.Cash Flow from Operating Activities:

Profit for the year 310,076,991 259,466,775
Adjustment for:

Prior year adjustment 6,076,559 (31,267,181)
Reserve Fund | 29,636,221 25,016,850
Loan Loss Provision 77,879,059 35,397,736
Other Funds ] 49,175,782 75,663,999
Adjustment with surplus fund (66,191,081) (62,185,706)
Depreciation and amortization for the year (1,653,490) 12,349,592
(i) Operating profit before working capital changes 405,000,041 314,442,065

Non-cash items

Loan disbursed to members (13,827,991,100) (10,925,548,097)
Loan realized from members 10,692,503,419 9,414,818,769
Loan adjustment with members 1,143,347,619 919,736,545
Fund Received 199,410,557 87,655,244
Fund Payment (205,649,819) (127,093,079)
Fund Adjustment 5,161,995 33,210,239
Increase/decrease in inventories (28,410,073) (4,640,934)
Increase/decrease in current assets 6,128,180 10,050,160
Increase/decrease in current liabilities 65,385,027 105,945,918

(ii) Adjustment per changes in working capital
Net Cash flows from operating activities (i+ii)

B. Cash flow from Investing Activities:

(1,950,114,195)

(485,865,235)

(1,545,114,154)

(171,423,170)

Acquisition of Property, plant and equipment (11,414,579) (6,629,725)
Investment (86,181,873) (73,379,760])
Net cash used in Investing Activities (97,596,452) (80,009,485)
C. Cash Flow from Financing Activities;
Loan received from PKSF 793,700,000 567,800,000
Loan received from JICA for SMAP 400,000,000 390,000,000
Loan received from Bank & NBFI 1,294,000,000 620,000,000
Members Savings Collection 2,465,400,252 2,129,469,875
Members Savings Refund (1,037,069,188) (909,493,952)
Members Savings Adjustment (1,034,094,446) (823,232,263)
Loan Repayment to PKSF (510,508,333) (408,358,335)
Loan Repayment to IDCOL (2,626,292) (2,626,292)
Laon refunded to Bangladesh Bank (SMAP) (390,000,000) (320,000,000)
Laon refunded to Commercial Bank & NBFI (497,370,599) (640,261,187)
Net Cash flows from financing activities 1,481,431,394 603,297,846
Net changes in cash & cash equivalents (A+B+C) (161,279,212) 351,865,191
Add: Cash and bank balance at the beginning of the year 549,353,737 197,488,546
Cash and bank balance at the end of the year 388,074,525 549,353,737
N {K—mﬂn
GM (Finance &Accounts) Executive Director Chairman

Signed in terms of our annexed report of even dat
' [é:LQB 73! A

ATA KHAN & CO.
Chartered Accountants

Dated, Dhaka
30 August 2021




A( ATA KHAN & CO.

Charlered Accountants

Centre for development innovation and practices
Consolidated Statement of Changes in Equity

for the year ended June 30,2021

Particulars

Balance as at July 01, 2820

Add: Surplus during the year

Add: Prior year's adjustment

Add/Less: Transferred to City Foundation Award Fund

Social Development Activities:

Add/Less: Transferred to Health support program

Add/Less: Transferred to Education Support Program (Shisok)
Add/Less: Transferred to CDIP Modern School

Add/Less: Transferred to Enrich Program (Health, Education & Special)
Add/Less: Transferred to Cultural & Sports Program

Add/Less: Transferred to Life Style Development Program

Add/Less: Transferred to Adolescent-Cultural & Sports Program
Add/Less: Transferred to Beggers & Shelterless Rehabiletation Program
Add/Less: Transferred to COVID-19

Add/Less: Transferred to Bangabandhu Scholarship

Balance as at June 30, 2021

30.06.2021

30.06.2020

2,737,599,129

2,546,568,750

310,076,991 259,466,775
6,013,905 (31,267,181)
400,000 -
(710,172) (173,129)
(30,177,831) (28,474,573)
(2,281,883) (2,895,829)
2 (1,258,034)
2 (806,943)
(563,500) (1,113,036)
(393,492) (85,883)
] (2,361,429)
(2,557,982) :
(270,000 -

3,017,135,165

2,737,599,129
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